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Private credit facing noises: a necessary evil?

Private debt has evolved from a minor niche into a major segment of the global credit market. Two decades
ago, this type of lending was seen as an under-the-radar alternative source of corporate funding with
negligible volumes; now it is central to many institutional portfolios. Global private-credit assets under
management are expected to exceed 2 trillion dollars in 2025. Projections point to 4.5 trillion dollars by 2030,
making private credit the fastest growing segment of private markets. This expansion is being driven by
strong investor demand, a shift in regulatory frameworks, and a growing preference over traditional bank
lending.

After the Global Financial Crisis, regulatory reforms such as Basel Ill and the Dodd-Frank Act raised capital
requirements for banks. As a result, many banks and financial institutions scaled back their exposure to leveraged
or sub-investment-grade lending. That gap was largely filled by private credit funds and direct lenders. They offered
tailored financing to companies often shut out from standard capital markets. Over the years, borrowers have come
to favour private lenders for speed, flexibility and funding certainty in volatile environments. As the asset class has
become a structurally growing segment, many sub-strategies have started to emerge, some of which, like senior
direct lending, are particularly relevant in the current macro environment.

Private credit has now become an essential financing channel for mid-market companies and large corporates,
shifting a large part of the loan market from traditional banks towards private credit funds.

Despite its strong growth, the private credit market appears to be entering a more selective and discerning phase.
Recent defaults, including those involving Tricolor Holdings and First Brands Group, have drawn attention to
differencesinunderwriting standards and transparency across the industry. However, most of the debt in both cases
was actually held in the broadly syndicated loan market through CLOs. These events underscore animportant reality:
the quality of underwriting and the discipline of individual managers make a significant difference in outcomes.

As financial conditions tighten, areas such as subprime consumer credit and highly-leveraged corporate lending are
experiencing more strain, particularly where aggressive structures or limited covenants were common. Yet, this
differentiation is also revealing the strength of well-managed portfolios. Managers with rigorous credit selection,
active monitoring, and conservative structuring are generally better positioned to manage the current environment.

After years of easy liquidity and minimal defaults, today's market is providing a useful stress test for the maturing
asset class. Rather than signalling systemic weakness, the current adjustment highlights the value of experience,
prudence, and transparency, qualities that increasingly define the most resilient private credit managers.



This environment is producing a more polarised market. Senior lending funds continue to finance solid companies
with proven products, positioning, real profitability and sustainable growth, backed by strong private equity
SpoNsors.

The expansion of private credit has brought greater dispersion in credit quality and manager capability, which
highlights the need for selectivity. While some riskier segments are showing strain, others remain resilient. Senior
secured lending, asset-backed strategies and infrastructure debt all continue to deliver consistent, risk-adjusted
returns.

These loans typically have variable rates that rise with the market and are secured by borrower assets, offering
investors additional protection if defaults occur. Custom covenants and tighter loan documentation also offer
stronger investor protections than public debt.

The asset class also shows low correlation to public equities and bonds, helping diversify multi-asset portfolios. Even
with inflationary and geopolitical pressures, these features have continued to support private credit’s performance.

The combination of relatively high margin, structural protections and floating-rate exposure makes private credit
particularly appealing in the current environment and consolidates its place in private market portfolios. This is
reflected in recent allocation trends, as institutional investors, including pension funds, insurers and sovereign
wealth funds, continue to increase allocations to this space. At the same time, private wealth and retail channels are
finding their way through semi-liquid evergreen vehicles, which raised 86.4 billion dollars in the first half of 2025,
more than 50 per cent higher than the 57.4 billion dollars raised during the same period in 2024, according to
PitchBook's latest Global Private Debt Report.

As private debt grows and matures, it is entering a more selective phase. Some areas face pressure, but as a
whole, the segment continues to offer attractive returns together with regular yield distribution and
diversification benefits. The difference now lies in execution. In a more complex and competitive environment,
performance increasingly depends on a thorough understanding of underlying risks and structures. For those
managers who combine selectivity with sound governance and experienced loan management, we are convinced
private credit remains a source of durable and attractive risk-adjusted returns.
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As aleading player in these markets, Tiera Capital manages or advises on over 10 billion euros in assets and has made more than 500 investments
since itsinception nearly 25 years ago. Its distinctive and innovative offering stands out due to:

e Access to a diverse range of investment funds: including multi-strategy vintage funds (primary, secondary, co-investment), feeder funds
(including Tiera Capital Innovation), and semi-liquid Private Equity and Private Credit funds.

e A comprehensive offering in terms of assets, strategies, and geographies: covering Private Equity, private debt, infrastructure, and real
estate; strategies such as primary, secondary, and co-investment; and regions including Europe, North America, and Asia-Pacific.

e Tailored support services: to build and manage unlisted asset portfolios, including discretionary management and investment advisory
services.


https://pitchbook.com/news/reports/h1-2025-global-private-debt-report

DISCLAIMER

This document entitled “Private Markets Perspectives”(the “Publication’)is issued for marketing communication only.

The languages in which it is drafted form part of the working languages of Indosuez Wealth Management.
The information published in the Publication has not been reviewed and is not subject to the approval or authorisation of any requlatory or market authority whatsoever, in whatever jurisdiction.

The Publicationis not intended for oraimed at the persons of any country in particular. The Publication is not intended for persons who are citizens, domiciled or resident ina country or jurisdiction
in which its distribution, publication, availability or use would contravene applicable laws or regulations. This document does not constitute or contain an offer or an invitation to buy or sell any
financial instrument and/or service whatsoever. Similarly, it does not, in any way, constitute a strategy, personalised or general investment or disinvestment recommendation or advice, legal or
tax advice, audit advice, or any other advice of a professional nature. No representation is made that any investment or strategy is suitable and appropriate to individual circumstance or that any
investment or strategy constitutes a personalised investment advice to any investor.

Therelevantdateinthis documentis, unless otherwise specified, the editing date mentioned on the last page of this disclaimer. The information contained herein are based on sources considered
reliable. We use our best effort to ensure the timeliness, accuracy, and comprehensives of the information contained in this document. All information as well as the price, market valuations and
calculations indicated herein may change without notice. Past prices and performances are not necessarily a guide to future prices and performances.

The risks include, amongst others, political risks, credit risks, foreign exchange risks, economic risks and market risks. Before entering into any transaction, you should consult your investment
advisor and, where necessary, obtain independent professional advice in respect of risks, as well as any legal, regulatory, credit, tax, and accounting consequences. You are advised to contact
your usual advisers in order to make your decisions independently, in light of your particular financial situation and your financial knowledge and experience Foreign currency rates may adversely
affect the value, price or income of the investment when it is realised and converted back into the investor’'s base currency.

CA Indosuez a French company, the holding company for the Crédit Agricole group’s wealth management business, and its related subsidiaries or entities, namely CA Indosuez (Switzerland) SA,
CA Indosuez Wealth (Europe), CFM Indosuez Wealth, their respective subsidiaries, branches, and representative offices, whatever their location, operate under the single brand Indosuez Wealth
Management. Each of the subsidiaries, their respective subsidiaries, branches, and representative offices, as well as each of the other Indosuez Wealth Management entities are referred to
individually as the “Entity” and collectively as the “Entities".

The Entities or their shareholders as well as its shareholders, subsidiaries, and more generally companies in the Crédit Agricole SA group (the “Group”) and respectively their corporate officers,
senior management or employees may, on a personal basis or in the name and on behalf of third parties, undertake transactions in the financial instruments described in the Publication, hold
other financial instruments in respect of the issuer or the guarantor of those financial instruments, or may provide or seek to provide securities services, financial services or any other type of
service for or from these Entities. Where an Entity and/or a Crédit Agricole Group Entity acts as an investment adviser and/or manager, administrator, distributor or placement agent for certain
products or services mentioned in the Publication, or carries out other services in which an Entity or the Crédit Agricole Group has or is likely to have a direct or indirect interest, your Entity shall
give priority to the investor's interest.

Some investments, products, and services, including custody, may be subject to legal and regulatory restrictions or may not be available worldwide on an unrestricted basis taking into
consideration the law of your country of origin, your country of residence or any other country with which you may have ties. In particular, any the products or services featured in the Publication
are not suitable for residents of US and Canada. Products and services may be provided by Entities under their contractual conditions and prices, in accordance with applicable laws and
regulations and subject to their licence. They may be modified or withdrawn at any time without any notification.

Please contact your relationship manager for further information.

In accordance with applicable regulations, each Entity makes the Publication available:

In France: this Publication is distributed by CA Indosuez, limited-liability company under French law (société anonyme) with share capital of 863671130 euros, parent company of the Indosuez
group and a fully-fledged banking establishment authorised to provide investment services and insurance brokerage, whose registered office islocated at 17, rue du Docteur Lancereaux, 75008
Paris, France, registered on the Paris Trade and Companies Register under the number 572 171635 (individual VAT identification number: FR 075721716 35)..

In Luxembourg: the Publication is distributed by CA Indosuez Wealth (Europe), a Luxembourg public limited company (société anonyme) having its registered of fice at 39 allée Scheffer L-
2520 Luxembourg, registered under number B91.986 in the Trade and Companies Register, a licensed credit institution established in Luxembourg and regulated by the Commission de
Surveillance du Secteur Financier (CSSF).

In Spain: the Publication is distributed by CA Indosuez Wealth (Europe) Sucursal en Espafa, supervised by the Banco de Espana(www.bde.es)and the Comision Nacional del Mercado de Valores
(CNMV) (www.cnmv.es), a branch of CA Indosuez Wealth (Europe). Address: Paseo de la Castellana numero 1, 28046 Madrid (Spain), registered with the Bank of Spain under number 1545.
Registered with the Madrid Trade and Companies Register under number T 30.176,F 1,S 8, H M-543170, CIF (Tax Identification Number).

In Italy: the Publication is distributed by CA Indosuez Wealth (Europe), Italy Branch based in Piazza Cavour 2, Milan, Italy, registered in the Register of Banks no. 8097, tax code and registration
number in the Business Register of Milan, Monza Brianza and Lodi n. 97902220157.

In Portugal: the Publication is distributed by CA Indosuez Wealth (Europe), Sucursal em Portugal located at Avenida da Liberdade, 190, 2.° B - 1250-147 Lisboa, Portugal, registered with the Bank
of Portugal under number 282, tax code 980814227.

In Belgium: the Publication is distributed by Banque Degroof Petercam SA, located at rue de I'lndustrie 44, 1040 Brussels, Belgium, registered in the Business Register under number 0403 212
172, registered with the Crossroads Bank for Enterprises (Belgian business database)under VAT number BE 0403 212 172 (RPM Brussels).

Within the European Union: the Publication may be distributed by Indosuez Wealth Management Entities authorised to do so under the Free Provision of Services.

In Monaco: the Publication is distributed by CFM Indosuez Wealth, 11, Boulevard Albert ler - 98000 Monaco registered in the Monaco Trade and Industry Register under number 56S00341,
accreditation: EC/2012-08.

In Switzerland: the Publication is distributed by CA Indosuez (Switzerland) SA, Quai Général-Guisan 4, 1204 Geneva and by CA Indosuez Finanziaria SA, Via F. Pelli 3, 6300 Lugano and by their
Swiss branches and/or agencies. The Publication constitutes marketing material and does not constitute the product of a financial analysis within the meaning of the directives of the Swiss
Bankers Association (SBA) relating to the independence of financial analysis within the meaning of Swiss law. Consequently, these directives are not applicable to the Publication.

In Hong Kong SAR: the Publication is distributed by CA Indosuez (Switzerland) SA, Hong Kong Branch, Suite 2918, Two Pacific Place, 88 Queensway. No information contained in the Publication
constitutes an investment recommendation. The Publication has not been referred to the Securities and Futures Commission (SFC) or any other regulatory authority in Hong Kong. The
Publication and products it may mention have not been authorised by the SFC within the meaning of sections 103, 104, 104A or 105 of the Securities and Futures Ordinance (Cap. 571)(SFO).

In Singapore: the Publication is distributed by CA Indosuez (Switzerland) SA, Singapore Branch, 2 Central Boulevard, West Tower #12-02, 10l Central Boulevard Towers, 018916 Singapore. In
Singapore, the Publication is only intended for persons considered to be high net worth individuals in accordance with the Monetary Authority of Singapore's Guideline No. FAA-GO7, or
accredited investors, institutional investors or expert investors as defined by the Securities and Futures Act, Chapter 289 of Singapore. For any questions concerning the Publication, recipients
in Singapore can contact CA Indosuez (Switzerland) SA, Singapore Branch.

In the DIFC: the Publication the brochure is distributed by CA Indosuez (Switzerland) SA, DIFC Branch, Al Fattan Currency House, Tower 2 - Level 23 Unit 4 DIFC PO Box 507232 Dubai - UAE a
company regulated by the Dubai Financial Service Authority (‘DFSA”). This brochure is intended for professional client and/or market counterparty only and no other person should act upon it.
The financial products or services to which this publication relates will only be made available to a client who meets the DF SA professional client and /or market counterparty requirements.
This brochure is provided for information purposes only. It is not to be construed as an offer to buy or sell or solicitation of an offer to buy or sell any financial instruments or to participate in
any particular trading strategy in any jurisdiction.

In the UAE: the Publication is distributed by CA Indosuez (Switzerland) SA, Abu Dhabi Representative Office, Zayed - The Ist Street- Al Muhairy Center, Office Tower, 5th Floor, P.0. Box 44836
Abu Dhabi, United Arab Emirates. CA Indosuez (Switzerland) SA operates in the United Arab Emirates (UAE) via its representative office which comes under the supervisory authority of the UAE
Central Bank. In accordance with the rules and regulations applicable in the UAE, CA Indosuez (Switzerland) SA representation office may not carry out any banking activity. The representative
office may only market and promote CA Indosuez (Switzerland) SA's activities and products. The Publication does not constitute an offer to a particular person or the general public, or an
invitation to submit an offer. It is distributed on a private basis and has not been reviewed or approved by the UAE Central Bank or by another UAE regulatory authority.

Other countries: laws and regulations of other countries may also limit the distribution of this publication. Anyone in possession of this publication must seek information about any legal
restrictions and comply with them.

The Publication may not be photocopied or reproduced or distributed, in full or in part, in any form without the prior agreement of your Bank.
© 2025, CA Indosuez (Switzerland) SA /All rights reserved.



